
FISCAL NOTE

Bill #: HB0273            Title:    Revise use of bed tax

Primary
Sponsor:        Bob Raney Status:    Second reading

__________________________________________________ _________________________________________________
Sponsor signature Date Dave Lewis, Budget Director  Date

Fiscal Summary

  FY2000   FY2001
Difference Difference

Expenditures:
General Fund $3,600 $0
State Special Revenue ($4,788,962) ($5,071,436)

Revenue:
State Special Revenue
     Parks Earned Revenue ($490,000) ($490,000)
     Bed Tax to FWP $362,317 $341,916
     Bed Tax to DoC ($4,788,962) ($5,071,436)

Net Impact on General Fund Balance: $(3,600) $0

Yes     No Yes    No
  X       Significant Local Gov. Impact X           Technical Concerns

  X       Included in the Executive Budget X           Significant Long-
                      Term Impacts

________________________________________________________________________________________

Fiscal Analysis

ASSUMPTIONS:
Department of Revenue:
1. The proposal is effective July 1, 1999 and will change the distribution of accommodations tax revenue for

FYs 2000 and 2001.
2. The following table shows the distribution of accommodations tax revenue under current law and under

the proposal.  The table assumes total collections of  $10,465,513 in FY 2000 and $10,779,373 in FY
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2001.  In FY 2000, approximately $4,410,513 would be available to local governments and for grants
provided under New Section 6 of the bill; in FY 2001 the amount available to local governments and
grants would be approximately $4,724,373.

3. Altering the allocation of the bed tax will require 60 hours of computer programming at an hourly cost of
$60 for a total administrative impact of $3,600.

Department of  Fish, Wildlife and Parks:
4. Residents make up an estimated 71% of all state parks visitors.
5. Current park revenues for residents and non-residents total approximately $1,200,000.
6. Bed tax is used throughout the park system.
7. Only two state parks generate revenue beyond operating and maintenance costs.   Resident fees would

continue to be collected at Lewis and Clark Caverns and Smith River State Park.   At all other state parks
and fishing access sites residents will no longer be charged a fee.

8. Net gain from lodging facility use tax is $365,242 in FY 2000 and $344,841 in FY 2001 since the
department already receives 6.5% of tax.

Department of Commerce:
9.  Travel Montana would no longer provide services to the tourism regions, convention and visitor bureaus.

Staffing would be reduced by 9.00 FTE to reflect legislative changes in priorities.  Contracted services
would be reduced for publications, international marketing, advertising and the call center.

FISCAL IMPACT:
FY2000 FY2001

Department of Revenue: Difference Difference
Expenditures:
Personal Services $3,600 $0

Funding:
General Fund (01) $3,600 $0

Net Impact to Fund Balance (Revenue minus Expenditure):
General Fund (01) $(3,600) $0

Account CL PL Difference CL PL Difference
Administration 150,000 150,000 0 150,000 150,000 0
General Fund 105,000 105,000 0 105,000 105,000 0
Montana Heritage Comm. 400,000 400,000 0 400,000 400,000 0

Balance for Distribution: 9,810,513 9,810,513 0 10,124,373 10,124,373 0

MT Historical Society 98,105 150,000 51,895 101,244 150,000 48,756
University System 245,263 250,000 4,737 253,109 250,000 (3,109)
Dept. of FWP 637,683 1,000,000 362,317 658,084 1,000,000 341,916
Dept. of Commerce 6,622,096 4,000,000 (2,622,096) 6,833,952 4,000,000 (2,833,952)
Regional Nonprofits 2,207,365 0 (2,207,365) 2,277,984 0 (2,277,984)
Local Govt/Grants 0 4,410,513 4,410,513 0 4,724,373 4,724,373
Total Collections 10,465,513 10,465,513 0 10,779,373 10,779,373 0

FY2000 FY2001

HB273 - Distribtuion of Accommodations Tax Revenue
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FISCAL IMPACT (Continued)

Department of Fish, Wildlife and Parks: FY2000 FY2001
Difference Difference

Revenues:
State Special Revenue – Parks Earned Rev ($490,000) ($490,000)
State Special Revenue – Lodging Fac. Use $362,317 $341,916

Net Impact to Fund Balance (Revenue minus Expenditure):
State Special Revenue (02) ($127,683) ($148,084)

Department of Commerce:

FTE (9.00) (9.00)
Expenditures:
Personal Services ($282,221) ($290,687)
Operating Expenses ($1,726,001) ($1,929,390)
Equipment ($9,500) ($9,500)
Transfers ($2,771,240) ($2,841,859)
     TOTAL ($4,788,962) ($5,071,436)

Funding:
State Special Revenue (02) ($4,788,962) ($5,071,436)

Revenues:
State Special Revenue (02) ($4,788,962) ($5,071,436)

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:
See assumption #2 for a discussion of the revenue that would flow to local governments under this proposal.

LONG-RANGE IMPACTS:
Lodging facility use tax revenues are used throughout Montana State Parks earmarked for park maintenance.
State Parks are funded by 18 different revenue sources.  Three sources are not earmarked.  Loss of parks
earned revenue will reduce activities (for example, hosting school groups, and partnering with communities
on non-maintenance projects). Regional and statewide marketing efforts would be reduced.

TECHNICAL NOTES:
Page 2, line 23, the “Council” definition has been deleted.  This version of the bill retains the Council so a
definition needs to be restored.


